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British Prime Minister resigned. 
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"Encouraging progress" in the US-Iran negotiations. 

The week starts without a clear direction in Europe's main stock 

markets. News reports refer to "encouraging progress" in peace 

talks between the US and Iran, which are expected to continue this 

week at a technical level. In particular, the parties will have agreed on 

a roadmap for a series of technical meetings, with a view to reaching 

a final agreement within 60 days. But the optimism is tempered by the 

issue of Lebanon, which even generated an exchange of accusations 

over the weekend between the US and Iran. The dollar appreciated 

0.2% in effective terms, putting pressure on the euro exchange rate 

to EUR/USD 1.1446. Oil depreciates more than 1%, bringing Brent 

below USD 80/barrel. In Asia, the session was overall positive, with 

gains of 1.5% on the Nikkei 225 and 1.8% on the Shanghai Composite. 

Exception made for the Hang Seng, which fell 0.4%. As expected, 

China's central bank kept loan prime rates unchanged, at 3% at 1 year 

and 3.5% at 5 years. 
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Starmer announced his resignation from the leadership of the 
British Executive. 
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In the United Kingdom, the high political pressure on Keir Starmer 

led him to resign as Prime Minister and the leadership of the 

Labour Party. Precipitating Starmer's departure was the election of 

Andy Burnham (Labour and former Mayor of Greater Manchester) to 

Parliament last week, making him a potential and likely challenger. The 

pound depreciates 0.1% against the dollar, to GBP/USD 1.322, and 

Gilt yields follow the downward trend of their European counterparts, 

albeit more slightly. If the (peaceful) transition of power is confirmed, 

Burnham will be the 5th Prime Minister of the United Kingdom since 

2022. Markets will be paying particular attention to future fiscal policy 

indications. 
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June PMIs should signal improved activity. EXCHANGE 
RATES 
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The release of the June PMI indices, scheduled for tomorrow, 

dominates the economic agenda. In the Eurozone, a relative 

stabilization of industrial indices and an improvement in the services 

component are expected, but with this remaining in contraction 

territory. In the US, both sectors will have continued to expand. On 

Wednesday, the Ifo index of business climate in Germany in June will 

be released and, on Friday, the ECB releases the inflation expectations 

indicator for May. In the US economy, the May figures for the 

personal consumption expenditure deflator (Thursday) should 

continue to reflect an acceleration in prices. Household income will 

have grown by 0.4% MoM and expenditure accelerated, from 0.5% to 

0.6% MoM. The week ends with the release of the University of 

Michigan's consumer confidence index. 

EUR/USD  
Supports 1.1411 1.1373 1.1316 

Resistances 1.1501 1.1543 1.1573  

Note: Previous session closing values except Nikkei 225, Hang Seng and Shanghai Composite 

(today's session close). 
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Source: 
Bloomberg. 

EVOLUTION OF STOCK INDICES (Dec 2009 = 100) 10-YEAR TREASURY AND BUND YIELDS (%) 

Note: Closing values from the previous session. Commodities – Brent and WTI USD/barrel; Natural Gas (US) in USD/MMBtu; Natural Gas (Europe) in EUR/MWh; Gold in USD/ounce; Copper and 

Aluminum in USD/MT; Corn, Wheat and Soybeans in USD/bushel; Coffee in USD/lb; Cocoa in USD/MT. Changes in %. 
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Agenda of the Week – Main events and indicators 
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Latest economic indicators and events 
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Sources: Bloomberg, INE, Bank of Portugal. 
The sole purpose of this document is to provide information obtained from a variety of sources, including specialized media, official sources and others considered credible and reliable. The opinions and forecasts 

issued do not bind novobanco, and novobanco cannot therefore be held responsible, under any circumstances, for errors, omissions or inaccuracies in the information contained in this document or that result 

from the use given to such information, namely, investment or contracting decisions that have been taken based on the elements contained in this document. It is up to the investor to make their decisions, 

considering their investment profile and objectives, and considering the applicable laws and regulations. 
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Jun. 16 Retail sales – year-on-year (%) May. -0.2 -0.6 0.2 
China 

Jun. 16 Industrial production – year-on-year (%) May. 4.4 4.5 4.1 

Jun. 17 CPI – month-on-month / YoY (%) May. 0.4 / 3.0 0.2 / 2.8 0.7 / 2.8 

United Kingdom Jun. 17 CPI core – year-on-year (%) May. 2.7 2.6 2.5 

Jun. 18 BoE announces Bank Rate (%) Jun. 18 3.75 3.75 3.75 

Jun. 15 Trade Balance – monthly (EUR billions) Apr. 12.5 -1.0 7.8 

Jun. 15 Industrial production – month-on-month / year-on-year (%) Apr. 0.2 / 0.4 0.1 / 0.3 0.4 / -2.8 
Eurozone 

Jun. 17 CPI – month-on-month / YoY (%) May. F 0.1 / 3.2 0.1 / 3.2 1.0 / 3.0 

Jun. 17 CPI core – year-on-year (%) May. F 2.5 2.6 2.2 

Region Date Period Estimated Current Previous 

China Jun. 22 Loan prime rate – 1Y / 5Y (%) Jun. 3.0 / 3.5 3.0 / 3.5 3.0 / 3.5 

Jun. 23 PMI Manufacturing Index (points) Jun. 50.1 49.7 
France 

Jun. 23 Services PMI Index (points) Jun. 45.8 44.3 

Jun. 22 Consumer confidence (points) Jun. -17.8 -19.0 

Jun. 23 PMI Manufacturing Index (points) Jun. 51.6 51.6 
Eurozone 

Jun. 23 Services PMI Index (points) Jun. 48.6 47.7 

Jun. 26 ECB inflation expectations indicator – 1 year / 3 years (%) May. 3.9 / 2.8 4.0 / 2.9 

Region Date Period Estimated Current Previous 

 

 

 

http://www.novobanco.com/


www.novobanco.com Economy and Markets - Daily 4 

DTF – TREASURY AND FINANCE DEPARTMENT 

Nuno Duarte 

DTF Managing Director nuno.duarte@novobanco.pt 

ECONOMIC RESEARCH 

Carlos Almeida Andrade 

Chief Economist 
carlos.andrade@novobanco.pt 

Catarina Silva catarina.silva@novobanco.pt 

Distribution – 
Customers 

Jorge Jesus 

jorge.jesus@novobanco.pt +351 21 310 94 91 

Filipa Rodrigues filipa.rodrigues@novobanco.pt +351 21 310 94 96 

Jorge Bastos jorge.bastos@novobanco.pt +351 21 310 95 74 

Marco Pereira marco.pereira@novobanco.pt +351 21 310 95 38 

Ricardo Oliveira ricardo.oliveira@novobanco.pt +351 21 310 95 37 

Rita Martinho rita.vieira.martinho@novobanco.pt +351 21 310 95 60 

Treasury and Finance Department – Economic Research 

novobanco Campus 

Av. Doutor Mário Soares, 2740-119 Porto Salvo, Portugal 

tel: (+351) 21 350 10 00 

Email: researcheconomico@novobanco.pt 

Website: www.novobanco.com 

 

 

http://www.novobanco.com/
mailto:nuno.duarte@novobanco.pt
mailto:carlos.andrade@novobanco.pt
mailto:catarina.silva@novobanco.pt
mailto:jorge.jesus@novobanco.pt
mailto:filipa.rodrigues@novobanco.pt
mailto:jorge.bastos@novobanco.pt
mailto:marco.pereira@novobanco.pt
mailto:ricardo.oliveira@novobanco.pt
mailto:rita.vieira.martinho@novobanco.pt
mailto:researcheconomico@novobanco.pt
http://www.novobanco.com/

